ABEL UNDERGROUND COAL MINE

COMMUNITY CONSULTATIVE COMMITTEE
Meeting #27

Monday 15 September 2014 at 5.00 pm

Abel Underground Mine Administration Building

w

OPENING & WELCOME
Chairman, Mr Milton Morris.

Mr Morris welcomed the following representatives to the meeting:
Mrs Alarna Bristow new Environment and Community Co-ordinator Donaldson Coal
Mr Greg Lamb, Environmental Officer at Bloomfield
Mr Andrew Pace, representative of the Ashtonfield area
Mr lan Turnbull, Environmental Planner with Cessnock Council

Mr Morris advised that he had spoken to the Mayor of Maitland Council who has advised that the
Council's presence was not required and declined offer to attend meeting. Mr P Brown has
deleted name from the website list of members.

PRESENT
Mr Alan Brown, Mr Terry Lewin, Mr Allan Jennings, Mr Brad Ure, Mr Andrew Pace,
Mr lan Turnbull, Mr David Gibson, Mr Greg Lamb, Mr Tony Sutherland, Mr Phillip Brown
and Mrs Alarna Bristow (minutes).

21 APOLOGIES
Nil

PECUNIARY INTERESTS
3.1 Nil
3.2 Mr Lewin clarified reason for inclusion being to provide an opportunity to declare conflicts of
interest or perceived interest rather than dollar figures.

CONFIRMATION OF THE MINUTES OF THE PREVIOUS MEETING
4.1 Previous Minutes 30" June 2014. Minutes confirmed.

BUSINESS ARISING FROM PREVIOUS MINUTES

5.1 Business Arising.

5.1.1 Report on Blackhill School Trust — Mr B Ure
Mr Ure provided a brief update on the School Trust - shares in various interests e.g
Woollies

Mr Lewin clarified reason for inclusion being to get an over view of what the Trust used the
donation for and provide an opportunity for the trust to give thanks.

Mr Ure committed to providing such details

CORRESPONDENCE
6.1 Email from Mr Alan Brown (copy included on website)

6.2 Email from Mr Terry Lewin (copy included on website)

Revision History
Edition Revision Comment Author Date Authorised by:
1 0 Draft Minutes A. Bristow 16 September 2014 P. Brown
Approved Minutes P Brown 15 December 2014 M Morris




Donaldson Coal Pty Ltd Abel CCC Meeting No: 27

7. COMPANY REPORTS AND OVERVIEW OF ACTIVITIES
7.1 Abel Mine Update
Mr T Sutherland provided the Abel Mine Update. Refer enclosed presentation.
Mr A. Brown questioned why it seemed that the Mine was ahead of budget in previous reports
(but not now). T. Sutherland didn’t think this was the case but could check, thought it was ahead
in extraction tonnes earlier in the year?

Mr A. Brown asked how the job losses would affect production figures. Mr Sutherland explained
that by going to the 5 day operation with maintenance done on weekends Abel was hoping to
achieve a minor reduction in overall ROM tonnes for 2015.

Mr Jennings asked in regards to the job losses what does this mean for the Austar employees on
site. Mr Sutherland advised that Austar employees would return to Austar in conjunction with the
48 job retrenchments.

Mr Jennings asked what the morale was like within the crews and are the retrenchments going to
be based on seniority. Mr Sutherland advised that morale was as could be expected with a noted
recent decrease in absenteeism and that the redundancies would not be based on seniority.

Mr Jennings asked if the metres decreased with the new mining layout. Mr Sutherland advised
that no - in fact Abel had recently achieved some record shifts in the “run outs’ associated with the
new Panel design.

7.2 Monitoring and Environmental Performance
Mr P Brown provided an update on monitoring and environmental performance.
Refer enclosed presentation.

A hard copy of the 2014 AEMR provided to each member at the end of the meeting.

Mr A. Brown asked why the management plans need to be revised for an underground operation.
Mr P. Brown explained that with the recent Modification approval with change of mining methods
there are possible impacts which is relevant to these Management Plans e.g. Subsidence,
groundwater and Cultural Heritage.

Mr A. Pace asked to be provided with a copy of the noise monitoring locations. Mr P. Brown
advised that it will be provided.

7.3 Community Complaints and Response to Complaints
No complaints received.

7.4 Website Information
No comments.

7.5 Information provided to the Community and any Feedback
No comments.

7.6 Donaldson Coal Community Support Program Update
Mr Phillip Brown provided an update on the Donaldson Coal Community Support Program.

7.7 SMP Update
Mr Tony Sutherland provided the SMP update. Refer enclosed presentation.

7.8 Black Hill Road Undermining Update
Mr Tony Sutherland provided an update on the undermining of Black Hill Road. Refer enclosed
presentation.
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Donaldson Coal Pty Ltd Abel CCC Meeting No: 27

10.

Mr A. Brown asked if the speed bumps created by previous undermining were a temporary fix. Mr
Sutherland advised that the final road repairs would be undertaken once mining was completed
beneath Blackhill Road in the adjacent panels.

Mr A. Brown asked what were the subsidence cracks widths/ levels recorded so far. Mr
Sutherland advised that in one particular area on top of the ridge a crack outside of expected
levels occurred approximately 300mm wide but most had fallen within expected ranges of
approximately 50-150mm.

7.9 SMP / Extraction Plan Area 4 Update
Mr Tony Sutherland provided an update on EP/SMP Area 4.

Mr A. Brown asked what is the concept of fissuring/ cracking in regards to the Talley Dam. Mr
Sutherland advised that this is to be determined from a risk assessment yet to be completed
which may result in partial extraction, a modified layout or no secondary extraction under the
actual dam.

Mr B. Ure asked if the Rural Fire Service use of the dams could be considered as part of the
proposed risk assessment. Mr Sutherland advised that this will be included in this risk
assessment.

7.10 MOD4 — Lower Donaldson/ Big Ben and Viney Creek mining
Mr Sutherland provided an update on MOD4. See presentation.

Mr Lewin asked if changing seams affect the need for air shafts. Mr Sutherland advised that there
are no new shafts required. The existing ventilation system would extend into the two seams.

Mr T. Lewin asked if the MOD4 would be for bord and pillar mining. Mr Sutherland advised that it
was a continuation of bord and pillar mining.

COMMUNITY REPRESENTATIVE COMMENTS
No comments.

GENERAL BUSINESS

9.1 Chairman’s Comment

Mr M. Morris declares in consequence of the hardship being felt by miners on site he would like to
continue to offer his services on a pro-bono basis.

9.2 Exploration Drilling
Mr Sutherland provided update on the exploration drilling currently being undertaken.

9.3 Mine Subsidence District
Mr Sutherland provided update on a meeting held recently with Mine Subsidence Board
concerning the boundaries for the proposed new Subsidence District.

Mr Ure asked if the District would include areas currently operating. Mr Sutherland advised
that it would likely include the existing Mining Lease and Exploration Licences.

9.4 Mr A. Brown raised the question regarding outstanding issues from the last meeting in the
document that was tabled. Mr P. Brown committed to providing these by this Friday.

NEXT MEETING
The next meeting of the Abel Community Consultative Committee was set down for Monday the
8" December 2014 to be held at the Abel Underground Mine Administration Building at 5.00 pm.

The meeting was declared closed at 5:50 pm by the Chairman.
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. Abel Mine YTD Production (to end Aug 2014)

Development (m) 24,390 30,233 -5,843
Development (t) 488,000 660,627 -172,627
Extraction (t) 1,168,000 1,198,224 -30,224
Total UG ROM (t) 1,655,400 1,858,851 -203,451
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Abel Current Mining Areas
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. Environmental Update

= No Community Complaints
= No Environmental Incidents reported.

= Abel Annual Environmental Management Report submitted to
DoPE and DRE.

= Submitted the revised Aboriginal, Noise, Water and Rehabilitation
Management Plans to the DoPE.

= Submitted revised Abel Mining Operations Plan and received
approval.

= Received Noise Monitoring report for June 2014. No issues
identified.

= Abel EPA Annual Return submitted.
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. Pambalong Wetlands Study

= “This document reports on results of the sixth annual baseline monitoring event
at Pambalong Nature Reserve. Detected during this survey were

= 101 flora species and

= 114 fauna species comprising eight frog, 20 mammal (14 bat), one reptile, and
85 bird species.

= Threatened species recorded included 5 microbats and one bird (Varied Sittella).

=  No new flora species were recorded and no significant changes to the spatial
extent of vegetation communities were observed”.

= [evel and water quality monitor to be installed by Tom Farrell Institute sponsored
by the Donaldson Conservation Trust
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. Noise Monitoring - June 2014

Based on the results and observations from operator attended surveys, contributed noise levels from
Donaldson Mine have been demonstrated to comply with noise emlssmn goals for all periods.

Abel Mine operations at the CHPP were only faintly audible at Locatlon G, | and L during the night-
time monitoring period. Abel portal operations were not observed to be audlble at any other locations
durlng the monitoring period and as such contributed noise Ievels fromAbel Mine did not exceed noise
emission goals (including night-time sleep arousal crlterla) and were |n compllance with the Abel Mine
Project Approval at all locations. G = :

A comparison of ambient LA10 and LAso noise Ievels_r’écuraed during the éﬁrrént monitoring period
(June 2014), the baseline monitoring period, the last monitoring period (March 2014), and the
coinciding monitoring period from last year (June 2013) has been conducted

An assessment of the rail noise impact was also undeﬂaken determlmng compliance with the criteria
stated in Section 2.2. s 2
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. Winter Flora Fauna Monitoring

= A total of 45 fauna species were detected during the 2014
winter monitoring period

= 32 birds
= 12 mammals
= 1 amphibian.

= Three of these, two microbats, Little Bentwing-bat
(Miniopterus australis) and Southern Myotis (Myotis
macropus) and one owl, Masked Owl (Tyto novaehollandiae)
are listed as Vulnerable under the Threatened Species
Conservation Act 1995 (NSW).
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Winter Flora Fauna Study

Short-beaked Echidna crossing the main entrance road in the vicinity of an

area which was recently rehabilitated
| W W iLDSONGOAL
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. Community Support Program

COAL

Part of the Yancoal Australia Group

CALL FOR SUBMISSIONS BY
30 September 2014

Community
Support Program

The application period is now open
for Donaldson Coal's Community
Support Program. The Program is
designed to assist a wide range of
community groups and projects in the
Lower Hunter near the Donaldson,
Abel and Tasman mines.

Applications for the current
ﬁ allocaticn close 30 September 2014.
7

To download the guidelines and an application form,
please visit www.doncoal.com.au and click on top
“Community” tab, then Community Support Program.

YANCOAL
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. SMP Update — Area 3

= Arevised Public Safety Management Plan for P26 was submitted to DTIRIS and
approved

= DMMS complete for Harding property (including dam failure assessment)
= P26 subs monitoring program submitted to PSE and approved

= Telstra Management plan for P26 was prepared and submitted to DITIRIS and
approved

= Subsidence remediation work carried out on 1 property in relation to cracking
(Quarry)
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Blackhill Road Under Mining Update

Panel 25 is expect to commencing
impacting Blackhill road in next 4 weeks
(similar monitoring program to be
implemented)

=  Letter box drop and notice published in
newspaper within the next few weeks

= Panel 26 —Jan/ Feb 2015
=  Panel 27 — Mar/April 2015
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. SMP/Extraction Plan Area 4 Update

= DRE has finalised their assessment of
Area 4. DPE still to finalise their

assessment - Expected Approval date 22
Sep 2014

= Ausgrid Powerline MP finalised
= Telstra MP finalised for Panels 27,28,29

= Slope Stability Assessment being
conducted by SCT/GHD

= Commenced Osborn PSMP and DMMS

.|;.\\ — ( : =

* Meeting held with 1 property ownerin | * |
relation to the large dam above Panel
33/35 (Talley Dam) 3 .y
= Panel 27 to commence once EP/SMP D /“
approved. (. _.
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. Proposed Lower Donaldson Seam Workings

Seam quality in UD seam deteriorates to the West

Letter sent to DPE requesting determination of Mining in LD seam

m 15 September 2
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Questions/Comments raised by Alan Brown at June 2014 CCC Meeting on the Abel EP/SMP Area 4

written report.

Question/Comment

Donaldson Coal Response

P4 - 2nd last para, editorial correction from 19th
to 17th March.

Noted.

P14 Figure 3.2 — what does the m AHD acronym
stand for?

Australian Height Datum- 0 metres AHD is
mean sea level.

P17 — Q:is Panel 27 scheduled to commence
September 2014?

Yes

P30 Subsidence predictions — Q: what is the
basis for Inclusion in 3.3.1 the Incremental
Profile Method a list of collieries for the
“empirical” database when realistically only the
old Delta Mine exists in the Tomago Coal
Measures to which the Upper and Lower
Donaldson belong?

The empirical database comprises extensive
monitoring data from collieries in the NSW
Coalfields. A review of this data shows that
subsidence follows similar relationships with
the mining geometry (i.e. panel width, depth
of cover, width-to-depth ratio and extraction
height) at collieries with different overburden
geologies. A standard model has been
developed for the Newcastle Coalfield based
on the available monitoring data which forms
the basis of the prediction models at each
colliery. The reliability of the standard model
is reviewed using the local ground monitoring
data and site specific calibration is applied, if
required.

The reliability of the standard prediction
model for mining in the Upper Donaldson
Seam at Abel Mine was reviewed in Section
3.7 of the subsidence report based on the
ground monitoring data from the mine. It was
considered that the standard prediction model
provided satisfactory predictions and that no
site specific calibration was required for the
current mining at Abel Mine.

P42 Figure 3.9 refers to distance from active
Longwall —is this pertinent?

This figure shows the incremental far-field
horizontal measured in the NSW Coalfields,
with the majority of the available data coming
from longwall mining in the Southern
Coalfield. The comparison of subsidence
monitoring data from longwall mining and
total extraction bord and pillar mining shows
that the subsidence profiles are similar where
the mining geometry and overburden
geological are also similar. The figure,
therefore, is applicable for both longwall
mining and total extraction bord and pillar
mining.






Question/Comment

Donaldson Coal Response

A review of the available data also shows that
the far-field horizontal movements are
dependent on the depth of cover, with both
the magnitudes and the extents of these
movements reducing with shallower depths of
cover. As the majority of the far-field
monitoring data has been measured at depths
of cover greater than those at Abel Mine, the
actual far-field horizontal movements at the
mine are expected to be less than those
illustrated in this figure.

P44 localised cracking was observed in SMP
Areas 1 and 2 which are relatively flat open

pasture — are you confident of detection in steep

heavily wooded sites?

The surface cracking develops a short distance
in front of the working face and distances up
to half a depth of cover behind the working
face. The cracks predominately develop in
the tensile zones, inside the perimeters of the
panels, but also follow the surface topography
along the steep slopes. Abel Mine undertakes
visual monitoring in the zone of active
subsidence, where the surface cracking
develops, and there is high confidence that
the surface cracking in the steep heavily
wooded sites will be identified.

P48 Schedule 3 Condition 1 —wrt above
comment, the Steep Slopes section refers to
“Minor environmental consequences (that is,
occasional rockfalls, displacement or
dislodgement of boulders or slabs, or fracturing
that in total do not impact more than 5% of the
total face area of each such type of feature
within the mining area). What does this really
mean quantitatively? Can you give a calculated
example?

This is standard condition in most SMP
conditions.

Steep slopes are defined in the MOD 3
approval as “an area of land having a gradient
between 1in3(33% or18.3% and2in 1
(200% or 63.4°)".

As an example, in EP Area 4, there is approx.
5ha of surface that could be categorised as
being steep slopes (refer attached Plan).
Therefore 5% or 0.25 ha could be impacted by
occasional rockfalls, displacement or
dislodgement of boulders or slabs, or
fracturing and be deemed as being of minor
environmental consequence.

Appendix C — comment only: there is a lot for
the average property owner to take in.

Yes, noted. Consultation with individual
Property Owners within Area 4 will be as per
the Property Subsidence Management Plan
(PSMP) flowchart shown at the June 2014 CCC
meeting. Any relevant information pertaining
to the individual property will explained to the
landowner and incorporated into the PSMP
throughout this consultative process.






Question/Comment

Donaldson Coal Response

Appendix D — Risk Assessment Executive
Summary and Tables. Comment once again the
Subjectivity of risk assessments and see that the
workshop participants were to reach group
consensus for outcomes.

The Risk Assessment (RA) was undertaken in
accordance with the Australian & New Zealand
Standard for Risk Management AS/NZS ISO
31000:2009 and MDG1010 — Risk
Management Handbook for the Mining. The
NSW Department of Mineral Resources
Guideline for Application for Subsidence
Management Approvals — Appendix B listing
was utilised as a basis of identification of
Areas & Sub-Areas for consideration for the
risk assessment.

The RA team consisted of site operational
personnel (Mining
Engineering/Survey/Environmental Staff),
Subsidence specialist, surface/groundwater
specialists, infrastructure owners reps and a
local community member and was facilitated
by an external company.

The RA team followed a structured process to
identify and assess the surface and subsurface
subsidence risks associated with the extraction
of coal within EP / SMP Area 4 as well as
consultatively agree on the recommended
actions to control the risks.

Appendix L — Coal Resource Recovery Plan Figure
1 Proposed layout Area 4 can you please

explain how the mining will actually take place
beneath a principal residence if the Subsidence
Control Zone (SCZ) “overlaps” a pillar destined
for pillar extraction?

No secondary extraction takes place within
the SCZ. The Bord and Pillar Mining method
provides the flexibility to leave lifts of coal
behind to comply with the SCZ.

This information is placed on the Panel
Authority to Mine (ATM) to show which
sections of the pillars need to be left behind.

An example of Panel 22 ATM showing the SCZ
and pillar to be left behind is shown below.

The ATM is drawn up by the Survey team and
approved by the Production manager before
being issued to the Panel Deputy.






Steep Slopes = 5ha

=\ lll

Figure showing the location of the steep slopes within Abel EP Area 4





Authority to Mine Plan - Panel 22 (7c/t to 3cl/t)

DONALDSONCOAL

Part of the Yancoal Australia Group

- This Authority to Mine should be read in conjunction with the following plans:

- Panel 22 - Lifting Sequence and Support Rules - a6b2016.dwg (plan 2 of 15).

- Panel 22 - Pillar Extraction Supporting Disturbed Roof - a6b2016.dwg (plan 5 of 15).

- "If it is considered that the method or sequence of extraction of a particular pillar as laid down by the Manager of Mining Engineering is inappropriate, an
Area Leader may authorise a variation to the Manager's procedures. This can only be undertaken after the particular Area Leader personally inspects the
site for the specific purpose and issues a written directive fully detailing the variations to the Manager's procedures. A Team Leader cannot vary the
Manager's procedures. The Area Leader issuing the variation shall as soon as practical inform and provide the Manager with a written copy of such

variation".

- The Team Leader has the authority to stop an operation or withdraw machinery if, based on his judgement, continued mining would create an unsafe
condition. If such a decision leads to the need for a variation to the approved plan then production should not recommence until a more senior mining

supervisor has inspected the site.
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Phillip Brown

From: Alan Brown

Sent: Thursday, 13 November 2014 3:08 PM

To: Phillip Brown; Tony Sutherland; Alarna Bristow
Subject: Abel Mine CCC Meeting #27 Draft Minutes

Hi Phil, Tony and Alarna,
| have had an opportunity to review the previous meeting Minutes and have noted an important omission.
Item 3.1 Nil

This isn’t quite right seeing that the matter of pecuniary interest was raised at Meeting #26 as a consequence of
published articles in “The Herald” newspaper initially on 11" April and the next day 12" April 2014 where to quote:

“Mining Companies are breaching government guidelines by failing to declare what they pay the people
appointed as independent chairs of their community consultative committees.”

We discussed this informally pre and post the previous meeting and | was of the opinion that by not publicly
declaring this position you are potentially leaving yourself open to scrutiny. Our Chairman mentioned the receival of
a meagre remuneration and that he was in the future prepared to continue in the role on a “pro bono” arrangement
and Terry Lewin came up with in my opinion an empathetic option. It is my opinion that regardless of how meagre
or mighty an allowance has been paid, the dollar amount should be noted and acknowledged. The record needs to
be set straight.

That’s all and | look forward to catching up with everyone on the 8™ December.

Cheers,

Ulan

Notice:

This email and any attachments are confidential and may include confidential or commercially sensitive information or legally privileged or copyright
material. If you are not the intended recipient, you MUST NOT read, disseminate, copy or take an action in reliance on any information in this email.
Please advise the Company immediately if you have incorrectly received this email. The Company does not accept liability in relation to computer
viruses, data corruption, delay, interruption, unauthorised access or unauthorised amendment.
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