ABEL UNDERGROUND COAL MINE

COMMUNITY CONSULTATIVE COMMITTEE
Meeting #19

Monday 27" August 2012 at 5.00 pm

Abel Underground Mine Administration Building

OPENING & WELCOME: Chairman, The Hon. Milton Morris AO

PRESENT: Mr Milton Morris (Chairman), Mr Alan Brown, Mr Brad Ure, Mr Terry Lewin, Mr Allan
Jennings, Mr Tony Sutherland, Mr Adam Heeney and Mr Phillip Brown (mins).

APOLOGIES: Mr A Pace, Mr Charlie Spence and Mr Greg Lamb (Bloomfield)

CONFIRMATION OF THE MINUTES OF THE PREVIOUS MEETING:
3.1  Previous Minutes 28" May 2012 were confirmed by those members’ present with the
changes recommended by Mr Alan Brown.

BUSINESS ARISING FROM PREVIOUS MINUTES:
4.1 Business Arising.

CORRESPONDENCE:
5.1  There was no correspondence.

COMPANY REPORTS AND OVERVIEW OF ACTIVITIES:
6.1 Development update
6.1.1 Abel Mine Update — T Sutherland Refer to presentation enclosed.

6.2 Monitoring and Environmental Performance — P Brown
o Refer to presentation enclosed.

6.3 Community Complaints and response to complaints — P Brown
No environmental incidents since last meeting and no Complaints received.

6.4  Website Information — P Brown
Mr A Brown asked when the information on the website would be updated? Mr P Brown
advised in two weeks.

6.5 Information to the Community and any feedback

6.6 Subsidence Management Plan Update

6.6.1 Subsidence management status report for SMP Area 1 — T Sutherland
Refer to presentation enclosed.
6.6.2 Area 2 SMP update

Refer to presentation enclosed.

6.7  Abel 75 W Update — P Brown/T Sutherland
Refer to presentation enclosed.

COMMUNITY REPRESENTATIVE COMMENTS

Mr T Lewin asked if the Company would be mining beneath the proposed School Site on the
Catholic Land? Mr Sutherland advised that the Company would not be mining beneath the proposed
site.
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Donaldson Coal Pty Ltd Abel CCC Meeting No: 19

8. GENERAL BUSINESS
P Brown advised that the Company will be holding information sessions for the Abel community once
the Consultants Reports had been finalised. Mr A Jennings asked if the Company intended to hold a
public meeting to discuss the results of the studies. The four Community Representatives supported
a public meeting to allow the residents. Mr P Brown advised that they will discuss the proposed
communication strategy with Senior Management and advise the Committee.

9. NEXT MEETING
9.1 The next meeting of the Abel Community Consultative Committee was set down for
Monday 19" November 2012 to be held at the Abel Underground Mine Administration
Building at 5.00 pm.

The meeting was declared closed at 6:03 pm by the Chairman.
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Mine Update
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Abel Mine FY 12 ROM Production

Abel Mine Year to date

Actual Budget
Coal Mined 1,117,323 1,597,457
Development metres 22,599 33,028
Development tonnes 469,014 664,124
Extraction tonnes 648,309 933,333
Mine personnel 257 278






SMP Update
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SMP Update

e SMP Variation was lodged on the 25t July 2012 to reduce SMP Area 2 in size
and change the method of Extraction

e Management Plans for TransGrid Transmission Towers, Ausgrid 11kv & 132
Powerlines and Hunter Water have been developed in consultation with the
stakeholders.

A Subsidence Management Status Report was submitted for the 4 month
period ending May 2012

e Subsidence Monitoring Proposal has been lodged for East Mains Extraction

e Subsidence Monitoring Marks have been installed and surveyed for East
Mains and Tailgate headings (Black Hill Land & Catholic Diocese property) -
pre-mining surveys

e Additional post mining monitoring surveys have been completed for Panels
1,2,3,4,5,6,7 & 15

e Remediation works have been carried out on the Catholic Diocese property
(small crack repairs, fences, drainage issues)





SMP Update

 Panel 8 commenced extraction —31/03/2012 and finished —17/07/2012

e Panel 7 commenced extraction —19/11/2011 and finished —31/05/2012

e Tailgate Headings commenced extraction - 5/6/2012

e East Mains commenced extraction — 18/07/2012

* Pre mining building reports carried out on 3 structures on the Catholic Land.

e Continuous monitoring using Tilt Meters on the TransGrid Transmission Towers
is still ongoing.

 Donaldson Coal signed an agreement with the Trustees of the Roman Catholic
Church for Diocese of Maitland-Newcastle in June 2012 to extend the
timeframe for completion of mining under the Catholic Diocese of Maitland-
Newcastle owned land from June 2013 to June 2015.

 Demolition of seven disused homes on Catholic Land to take place before Dec
12.
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Environmental Updaé

e There were no environmental incidents.
e There were no community complaints.
e Quarterly noise monitoring undertaken in June, 2012. No issues identified.





75W Modification Update
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Abel Modification Overview:

* Introduction of shortwall and longwall mining with the approved mining area.

 Development of the modified mine layout to meet the existing subsidence
management commitments.

* Increased annual ROM coal production of up to 6.1 Mtpa.
* Increased throughput of coal at the Bloomfield CHPP and rail loadout facility.
* Modifications and upgrades to the CHPP.

e Construction and use of the approved overland conveyor to transport ROM coal from
the Abel mine entrance to the Bloomfield CHPP.

e Construction and use of an additional downcast ventilation shaft.





ABEL MODIFICATION
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MODIFIED MINE LAYOUT LOWER DONALDSON SEAM
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PROGRESS OF THE MODIFICATION EA

Director-General’s Environmental Assessment Requirements (DGRs)

— The DP&I provided DGRs for the preparation of the Modification EA on
21 February 2012.

DGRs are available from the DP&I Major Project Assessments website
(http://majorprojects.planning.nsw.gov.au/index.pl?action=view job&job id=5107).

Environmental specialist studies for the Modification EA are ongoing.

Subsidence Assessment Noise Assessment

Groundwater Assessment Air Quality and GHG Assessment

Surface Water Assessment

Road Transport Review

Site Water Balance Ecology Review

Tailings Strategy Socio-economic Review

Aboriginal Heritage Review Environmental Risk Assessment




http://majorprojects.planning.nsw.gov.au/index.pl?action=view_job&job_id=5107�



ABEL MODIFICATION

PROGRESS

OF THE MODIFICATION EA

Stage 1 — Develop mine plan to meet subsidence
management outcomes and subsidence assessment.

!

Stage 2 — Prepare Environmental Assessment in
consideration of community and regulator input.

!

Stage 3 - Application to modify Project Approval
under section 75W of the EP&A Act.

!

Stage 4 — Public exhibition and assessment.

!

Stage 5 — Determination by Department of Planning
and Infrastructure.
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SUBSIDENCE ASSESSMENT

Subsidence Assessment (Mine Subsidence Engineering Consultants)

No change to existing subsidence management commitments:

. Principal Residences, Schools and Churches — Mining limited to first workings unless second workings
permitted by landowner.

. Alluvium — Mining limited to first workings.
*  Schedule 2 Streams (3rd order and above) — Mining limited to first workings.

. Rainforest Protection Zones — Mining limited to first workings.

. Cliffs — Not more than 60% of coal seam is extracted beneath cliff area. Donaldson Coal is undertaking work
to better define extent of cliffs.

. Dams — Monitoring and Management Strategies.

All Other Surface Structures — Plans of Management.

Subsidence Assessment has shown that existing subsidence management
commitments can be achieved with the modified mine plan.
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SUBSIDENCE ASSESSMENT

Mining limited to first workings beneath residences unless second workings permitted by landowner
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SUBSIDENCE ASSESSMENT

Subsidence Control Zones Proximal to Relevant Natural Features
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NOISE AND AIR QUALITY ASSESSMENT

Noise Assessment (SLR Consulting)

* No predicted exceedances of the operational noise criteria or sleep disturbance criteria at receiver locations
for the Modification.

* No predicted exceedances of the cumulative (amenity) criteria at receiver locations for the Modification and
the approved Bloomfield operations.

* Anegligible change in rail noise impacts (i.e. >0.1 dBA) predicted for the Modification.

*  No predicted exceedances of the construction noise criteria at receiver locations for the construction of the
downcast ventilation shaft during the night time, as raise-bore drilling operations would be enclosed in a
temporary shed. Noise management measures would be implemented for daytime construction activities
(e.g. site development) to minimise noise as far as possible.

Air Quality Assessment (Todoroski Air Sciences)

* No predicted exceedances of air quality criteria at receiver locations for the Modification.

*  Wind tunnel testing was conducted for samples of coal to determine potential emissions during rail
transport. It was determined that coal dust emissions would be very low, given:

— The speed at which the trains travel (60-80km/h) is below the speed at which dust emissions were
determined to occur (100km/h).

— High moisture contents are typical for the product coal (8%), which minimises potential dust emissions.

— The short distance travelled by the coal trains to the Port of Newcastle limits the amount of time
available for the coal to dry and generate emissions.
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GROUNDWATER- SURFACE WATER AND TAILINGS

Groundwater Assessment (RPS Aquaterra)

*  Groundwater modelling is being completed to determine potential changes to groundwater due to the
Modification.

*  The groundwater model considers potential impacts from the Modification, Donaldson Open Cut, Bloomfield
Colliery, Tasman Underground Mine and West Wallsend Underground Mine.

Site Water Balance (Evans & Peck)

*  Site water balance is being completed, in consultation with Bloomfield, to determine surface water
management strategy for the life of the Modification.

Tailings Management Strategy (Evans & Peck)

* Tailing management strategy has been conducted for the Modification, in consultation with Bloomfield.

. It has been determined that there is sufficient storage for tailings for the life of the Modification at the
Bloomfield Colliery and the Donaldson Open Cut void.
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OTHER ENVIRONMENTAL STUDIES

Aboriginal Heritage Review (Southeast Archaeology)

e Additional Aboriginal heritage surveys conducted for the Modification with the relevant Aboriginal groups.

Road Transport Review (GTA Consultants)

*  The Modification would result in very minor increases in traffic on the surrounding roads during the
construction and operations phase.

e  The additional traffic can be satisfactorily accommodated on the road network with negligible impact on the
safety and capacity of the road network.

Ecology Review (Hunter Eco)

. No change in potential ecological impacts associated with the Modification.

Socio-economic Review (Gillespie Economics)

e  Social and economic assessment is currently being completed.

Environmental Risk Assessment (HMS Consultants)

*  Anenvironmental risk assessment workshop held in July 2012, facilitated by HMS Consultants with
Donaldson Coal representatives and environmental specialists in attendance.
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