ABEL UNDERGROUND COAL MINE

COMMUNITY CONSULTATIVE COMMITTEE
Meeting #13

Tuesday 22" February 2011 at 5.00 pm

Abel Underground Mine Administration Building

MINUTES

OPENING & WELCOME: Chairman, The Hon. Milton Morris AO

PRESENT: Mr Milton Morris (Chairman), Mr Alan Brown, Mr Brad Ure, Mr Allan Jennings, Ms Keren Halliday
(Bloomfield), Mr Matthew Blackham, Mr Tony Sutherland, Mr Adam Heeney, Ms Michelle Darcy (mins) and
Mr Phillip Brown.

APOLOGIES: Mr Terry Lewin and Mr Andrew Pace.

CONFIRMATION OF THE MINUTES OF THE PREVIOUS MEETING:
4.1  Previous Minutes 15 November 2010 were confirmed by those members present.

BUSINESS ARISING FROM PREVIOUS MINUTES:
5.1 Business Arising.
Dealt with in Reports below.

CORRESPONDENCE:
Nil

COMPANY REPORTS AND OVERVIEW OF ACTIVITIES:

7.1 Development update

7.1.1 Abel Program 2011
Mr Matthew Blackham provided a presentation on the mine progress - see attached presentation. He
said that the performance so far this year had been reasonable. Slower production was due to
ongoing machine issues. A reconditioned machine is due on site to assist development of Panel 5.

Mr Blackham said production was down in January/February 2011 due to Christmas breaks.

7.2 Monitoring and Environmental Performance
Mr P Brown presented a report on environmental monitoring - see attached presentation.

He said the decline in the number of bird species identified and the general number of birds in the
area had been found to be most likely due to cattle disturbance of dams, drought, change in weather
or even “chance”.

Mr Jennings asked how long does the Open Cut still have for production and Mr Brown replied that
there was 20 months production left which would be completed end 2012.

7.3 Community Complaints and response to complaints
No Complaints received over last three months.

7.4  Website Information/Meeting Minutes
7.4.1 Website Information
No comments.

7.4.2 Meeting Minutes
Mr P Brown apologised for the delay in circulating the minutes of previous meeting.
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7.5 Information provided to the Community and any feedback
No comments.

7.6 Subsidence Management Plan Update

7.6.1 Area SMP 1 Update
Mr T Sutherland gave an update including subsidence monitoring. Refer to Attachments. He
mentioned that subsidence was low due to a geological feature preventing removal of all planned coal
in Panel 2.

Mr Sutherland said that Daracon had undertaken reparation of areas where there was subsidence (in
cracking 100-150 mm).

7.6.2 Area SMP 2 Update
Mr T Sutherland said that the submission for SMP 2 would be lodged in March 2011 (put back from
December 2010).

7.6.3 Downcast Ventilation Shaft Update
Mr T Sutherland gave an update. Mr M Blackham said that the Bondor Panel Shed built over the
shaft had reduced fan noise significantly.

7.6.4 Proposed Upcast Ventilation Shaft
Mr T Sutherland gave an update. Refer to Attachments. He said the shaft would be located 210m
away from the downcast shaft and would utilise an existing bush track off John Renshaw Drive.

7.7 Rehabilitation of Drill Sites — Perception and Responsibility
Mr Alan Brown raised a major concern about the processes and responsibilities in place for the
reparation of drill sites. The access road to his property (and all properties surrounding his) had been
used for machinery to access the drilling site and had become corrugated and gauged. Repairs to
the road verges had been unsatisfactory with a noxious weed (noogoora burr) found growing in the
rehabilitated area.

Mr A Brown asked the question of what were Abel's obligations in a situation such as this and he
would like clarification of the steps/procedures that need to be taken in possible future similar
situations. Mr Brown said that what should have been a simple repair has now become a major
problem.

Mr Phillip Brown said that Abel would carry out further repairs and take all measures to remove the
weed. Mr Alan Brown said he was worried the weed would still pop up due to the heavy rainfall
received since the road was repaired.

Mr Milton Morris said going forward Abel will need to question suppliers about the origin of soil used
for repairs. Mr Blackham agreed and asked that Mr Phillip Brown locate a certified “clean source” of
soil/material as a matter of urgency.

Mr P Brown said a new procedure will be put into place whereby he will be required to sign off on any
reparation work and the materials used for all drilling sites.

8. COMMUNITY REPRESENTATIVE COMMENTS
Mr A Brown will report on the development of clean up/repairs to his property’s access road at the next
meeting.

9. GENERAL BUSINESS
Nil
10. NEXT MEETING
10.1 The next meeting of the Abel Community Consultative Committee was set down for
Monday 2 May 2011 to be held at the Abel Underground Mine Administration Building
at 5.00 pm.

The meeting was declared closed at 5.45pm by the Chairman.

22" February 2011 Page 2 of 2




COa

Donaldson Coal
Abel Mine CCC Meeting
SMP Update

22 February 2011





SMP Area 1 - Abel 4 monthly Status report 883"

Period from 30/9/10 to 30/1/11
Panel 1& 2 completed during period
Panel 3 commenced during period

Surface cracking has occurred within predictions at the surface
above Panels 1, 2 and 3 in the vegetated areas, grazing areas,
sealed access road and access tracks.

® Remedial works have been carried out in consultation and
agreement with the landholder (Catholic Diocese).

@ All required subsidence monitoring lines have been installed and all
pre-mining subsidence surveys and other required surveys have
been completed in accordance with the agreed Subsidence
Monitoring Program.

® Additional surveys and inspections (daily) have also been
conducted over the Catholic Diocese of Maitland — Newcastle land.





SMP Area 1 - Panel 2

Panel 2 Subsidence results:

Subsidence

Strain

Tilt

Measured

1.017m

imm/im

J1mm/m

Predicted

1.27 —1.66m

20-31Tmm/m

58-Tommim





SMP Area 1 - subsidence repairs St






SMP Area 1 subsidence monitoring
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SMP Area 2

® Finalising submission
® To lodge March 2011





Abel Downcast Shaft e






Abel Downcast Shatt digggldison






Abel Downcast Shatt cigggidson
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Upcast Shatt

@ Part of original Abel EA
® s/5W modification to lodge with DOP

® Mining lease application (Mining purposes) to
lodge with 1&l.

® Similar process to downcast shatt.
® Driveage in West Mains — May 2011.
® Upcast shaft to be raise bored — Jun/July 2011

® 2 Fans to be installed on the surface — Sep/Oct
2011

11





Upcast Ventilation Shaft
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Upcast shatt
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Main Fan installation
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Development Update
Matt Blackham
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Production dgnaldson

« Total Tonnage for July 114,32.2.
« Total Tonnage for August 84,042
» Total Tonnage for September 115,793
« Total Tonnage for October 147,044
« Total Tonnage for November 135,591
« Total Tonnage for December 68,078
« Total Tonnage for January 78,360
« Tonnage 2010 1,081,738t

e Metres 2010 34.600m

Presentation to Abel CCC 22 February 2011
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Monitoring & Environmental
Performance
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_ «*
Environment

e There were no environmental incidents.

* There were no community complaints.
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Noise Update *

e 7—16 December 2010

« Abel Project operations were inaudible at all residential
locations during all operator attended noise surveys. As
such, it is likely that contributed noise levels from Abel
Project did not exceed noise emission goals (including
night-time sleep arousal criteria) and were in compliance
with the Abel Project Project Approval.

Presentation to Abel CCC 22 February 2011





« Dam surveys currently being undertaken.
— No threatened species identified
— Birds — species decline in 2010

» Abel Sub Tropical Rainforest
— No substantial change in floral diversity
— Bird species diversity declined
— Lower number of bat species

« Macroinvertebrate Sampling Program : Spring 2010

Presentation to Abel CCC 22 February 2011
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Four Mile Creek Upstream P
« This site was turbid and showed an alkaline pH which may be a
result of road runoff. Dissolved oxygen was very low. The RCE

score remained in the good category. This site had a moderate
faunal diversity and included pollution sensitive families. The

SIGNAL score indicated mild impairment.

Four Mile Creek Downstream

« Two kilometres further downstream, this stream dissolved oxygen
saturation was slightly higher and water clarity improved. The pH
was near neutral. The RCE score was good for all parameters.
Macroinvertebrate communities diversity remained relatively good at
22 taxa and continued to include the pollutant sensitive families of
mayflies and shrimp.

Presentation to Abel CCC 22 February 2011
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Subsidence Management
Plan Update

Tony Sutherland
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Perception and Responsibllity

Alan Brown
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DONALDSON DRILL RIG ACTIVITY - 43 B1 Private access BLACK HILL

Pre-drilling rig Sept. '10 Rig, vehicles, water truck Nov. 1

“Sandy Loam Remediation” 4 Jan. '11 — used Landfill

Presentation to Abel CCC 22 February 2011
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General Business
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