ABEL UNDERGROUND COAL MINE

COMMUNITY CONSULTATIVE COMMITTEE
Meeting #15

Monday 08th August 2011 at 5.00 pm

Abel Underground Mine Administration Building

MINUTES

OPENING & WELCOME: Chairman, The Hon. Milton Morris AO

PRESENT: Mr Milton Morris (Chairman), Mr Brad Ure, Mr Terry Lewin, Mr Allan Jennings,
Mr Tony Sutherland, Mr Adam Heeney, Mrs Julie Corbett (mins) and Mr Phillip Brown.

APOLOGIES: Mr Alan Brown, Mr A Pace and Mr Greg Lamb (Bloomfield)

CONFIRMATION OF THE MINUTES OF THE PREVIOUS MEETING:
3.1 Previous Minutes 2nd May 2011 were confirmed by those members present.

BUSINESS ARISING FROM PREVIOUS MINUTES:

4.1 Business Arising.
Mr P Brown advised that Mr Matthew Blackham has resigned from Donaldson Coal
and Mr Tony Sutherland is Acting Site Manager at Abel Mine.

CORRESPONDENCE:
5.1  The Chairman tabled a letter sent to Newcastle Council re purchase of Donaldson
Coal by Gloucester Coal — repeat of letter sent to other Councils - no Comments.

COMPANY REPORTS AND OVERVIEW OF ACTIVITIES:
6.1 Development update
6.1.1 Abel Program 2011 — T Sutherland Refer to presentation enclosed.

o Now operating under financial year rather than calendar year. Completed four
extraction panels. Now have one pillar extraction machine and five development
machines.

e 200 people are employed but by next financial year should be up to 230 and
when fully operational, 300 people expected to be employed.

o By mid-September two extraction panels will be working at the same time.

6.2 Monitoring and Environmental Performance — P Brown
e Refer to presentation enclosed.

6.3 Community Complaints and response to complaints — P Brown
No environmental incidents since last meeting and no Complaints received.

6.4 Information provided to the Community and any feedback
6.4.1 Non-compliance with the prompt distribution of meeting documents -
Mr P Brown advised that the Meeting minutes will be available this week.

6.5 Abel Upgrade Modification
Mr Tony Sutherland provided information on proposed modifications to Abel's
Operating Consent.

Refer to Presentation enclosed.
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Donaldson Coal Pty Ltd Abel CCC Meeting No: 15

e Mr B Ure asked if a public meeting should be held. He commented that the
community should be involved in expansion plans.

e Mr A Jennings requested that the community be informed earlier rather than
later.

¢ Mr P Brown advised that the Company has always been upfront with the
Community and would assess which method of advising them once all details
were confirmed including proposed subsidence predictions.

6.6 Subsidence Management Plan Update
6.6.1 Area SMP 2 —T Sutherland
Refer to presentation enclosed.

6.6.2 Surface Fissuring Effects- SMP Area 2
o Refer to presentation enclosed

6.7 Donaldson Coal now as part of Gloucester Coal
Donaldson Coal has now been incorporated in the Gloucester Coal website and will
be updated more frequently.

7. COMMUNITY REPRESENTATIVE COMMENTS

8. GENERAL BUSINESS
No general business.

9. NEXT MEETING
9.1  The next meeting of the Abel Community Consultative Committee was set down for
Monday 7" November 2011 to be held at the Abel Underground Mine Administration
Building at 5.00 pm.

The meeting was declared closed at 5.55pm by the Chairman.
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Donaldson Coal
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Abel Upgrade Modification

8 August 2011
Tony Sutherland

Acting Site manager





Abel Upgrade Modification dgngldson

® Options to increase production rate at Abel
Mine.

® Modification would involve a combination of
mining techniques :

@ Bord and pillar with pillar extraction (current
method);

@ Shortwall extraction (approx. 80 m wide);

oto Courtesy

and s - l' "" : s 'Nl I‘};V DBT Australia
® Longwall extraction (approx. 225 m wide). 4 | =

® Mining within existing approved area.

® Mine layout being developed to meet
existing subsidence management
outcomes.






Subsidence Management Outcomes doggidson

@ Mine layout and extraction developed to avoid or
minimise impacts on:
@ Principal Residences, Schools and Churches
@ Schedule 2 Streams (3rd order and above)
@ Alluvium
@ Rainforest Protection Zones
@ CIiff Areas
@ Pambalong Nature Reserve (mining excluded)
@ Dams (monitoring and management strategy)
@ All Other Surface Structures (plans of management)





Subsidence Management Outcomes dgngjison

® Mine layout will retain commitment for principal
residences, schools and churches:
@ Limited to first workings (no extraction).

@ Design such that mining predicted to cause no impacts
requiring mitigation works.

T.

isolated coal pillar






Subsidence Management Outcomes — dgngidison
Natural Features
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Total extraction panels with the flexibility to retain long-term
stable pillars for the protection of surface features and structures.

BLUE GUM CREEK
ALLUVIUM






Subsidence Management Outcomes — dgngfdson
Built Features

PRINCIPAL RESIDENCES

OTHER BUILDINGS ¥
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Subsidence Management Outcomes —
Built Features
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Abel Upgrade Modification dopgjdison
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Abel Upgrade Modification dgngldson

® Stage 1 — Develop mine plan to meet subsidence
management outcomes and subsidence assessment.

® Stage 2 — Conduct environmental assessment in
consideration of community and regulator input.

® Stage 3 — Application to modify Project Approval under
section 75W of the EP&A Act.

® Stage 4 — Public exhibition and assessment.

® Stage 5 — Determination by Minister for Planning and
Infrastructure.
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Donaldson Coal
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SMP Update
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® SMP Area 2 update

® Experience of surface subsidence cracking
above Panels 1- 4 in SMP Area 1
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SMP Area 2 Advertisement

uary 1982 of MARJORIE

ALDINE GAMBRILL late
Thomileigh in the State of New
puth Wales, Home Duties, will
b made by John Gambnill the
ecstor of the Will. Creditors
e required to send particulars
their claims upon her Estate 1o

b20. DX 11314 HUrstille, Tel:
|2) 8567 4666, Ref: CF:WIJ,

ABEL UNDERGROUND MINE

Donaidscn Ceal Pty Lid ABN 87 073 088 945

FTER 14 days from publication
this notice an application for
jJobate of the Wll’l dated 23rd

>SOCIATES Solicitors
irnevale Road, Pramewood
2176, (PO Box 314S
ncd, Wethenll Park, NS‘N
) Ph: 02 9757 4081,
M : Susan isho

made by Patrica
bephine  Giles and Janice
beilia  Tuly the  Executors
med in the said Will. Creditors
r required o send particulars
their claim upon her Estate 1o
PUNN LEGAL (Robert T. Dunn

e 1660, Tel: 9997 3255

PTICE of Intended
Etribution. Estate of Col Colin
fard, NSW Gramt made 1S
he 2011 Any person havirg
ly datm upon the estate of
PN COLIN ATTARD late of
pnfeid who died on S May
11 must send particulars of the
im to the legal representative
the omba care of Business
vvers rpool) Pty Ltd,
jte 4, 259 Ncrthumbcdard
mLmrvool NSW 2170, PO
< 1163, Lverpool BC 1871 Ph:
017321 Tet MSD:RAS1048
k. more than 30 days after
plication of this notice. After
t e the legal representative
encs to distribute the property
Fhe estate having recard onw
the claima of which the
presentative had notice at me
e of distribution,

Donaddsgn Coal has lodged a Subsidence Management Plan
(SMP) appication fo the Department of Trade and Investment,
Regional Infrastructure and Services for Pillar Extraction mining
at Abeld Mine In the appication area outlined below. The Plan
is avallable for inspection for 20 days at the Abel Mine offices.
To arrange an inspection of the SMP appiication, contact Abal
Mine on 02 4015 1100 during business hours. Submissions
from the community on the Subsidence Management Plan may
be made during this panod to aither.

The Director of Environmental Sustainability Division of
Aescurces and Energy Depanment of Trade and investment,
Aegional Infrastructure and Services,

PO Box 344 Hunter Region Mad Centre. NSW 2310 or

The Mine Manager, Abal Mine
P.O. Box 2275 Groonhdls NSW 2323

Subsidence Existing
Managamant Plag | Workings
Application Area 2

dona|dson
coa

SMP Area 2 submitted to
Department of Trade &
Investment (Division of
Resources and Energy) 10
June 2011
« Advertisement placed in
Newcastle Herald and
Sydney Morning Herald on
25 June 2011

e Letter drop to local area





Subsidence Predictions v Actuals To-Date dgpgidson

® Maximum levels of subsidence (amount the
surface drops), tilt (change in the slope),
curvatures and strains are all within the upper
95% confidence levels (“maximums”) that were
predicted pre-mining

@ by definition many are less than the maximums
that were predicted

@ very small number of minor exceedances on the
width of mining induced cracks at surface which
needs further explanation





Development of Surface Cracks dggdson

® Surface cracks occur in response to “bending” of the
surface

® tensile crack opens up if the surface is bent sufficiently

® two main locations for tensile cracks if the surface bends
enough:

1. adjacent to solid coal pillars (pillar edge) — permanent
features

2. as part of the moving coal “face” (transient cracks)—
temporary features that later may close up by some
amount





General Surface Behavior (Across a Panel)  dgggdson
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General Surface Behavior (Along a Panel) dongjdson
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Panel 3 Transient Crack






Surface View of Cracking dgnefdson
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Current Crack Distribution dgggiaison

increased

crack width
potential for

downlope sliding decreased
crack width

permanent
pillar

coal removed and overburden permanent
collapses - surface lowers pillar
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Figure showing Crack development on sloping ground

@ local surface conditions (slopes and nature of soils/fill etc) can result in
an uneven crack distribution (down slope sliding)

® up slope cracks will be slightly greater than predicted and down slope
slightly less (as has been the case to-date at Abel)

@® can occur even on shallow slopes in unconsolidated soils and fill H





Panel 1 Observations dangldson

Farm 15

12





Surface cracking remediation cigrgdsan

2. Excavator digs down to base of crack 4. Area re seeded and hydromulched
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August 2010 - Subsidence cracking above Panel 1~ dgagdson

® Cracks on Access track to Farm 18.

® Exceedance of surface crack prediction

® 200mm cracks in depth of cover of 105m.
Predictions were < 150mm.

® Track remediated.
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Panel 4 exceedance April 2011

Minor impact relating to surface
cracking in clay capped area above
Abel Pillar extraction Panel 4.
Cracking observes up to ~375mm
width in the tensile areas 4 where the
depth of cover is approx 55 metres.

® This exceeded the SMP Application
predictions relating to cracking, where
cover was less than 80 metres, which
were predicted to be up to 260mm in
width.

® Exceedance reported to officers at the
Department of Trade & Investment
(Division of Resources and Energy)

® Arearemediated in consultation with
the Landholder and Environ.





Panel 4 subsidence depression doggfdson
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® Measured subsidence parameters are almost all within
pre-mining predictions and most are lower than predicted

® A very small number of tensile cracks are slightly wider
than predicted due to the slope of the land and local
soll/fill conditions. This is not a major cause for concern in
terms of (a) remediating the land and (b) future

development of the land.

18
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Presentation to Abel CCC 8" August 2011
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«®

Development Update

Tony Sutherland
Acting Site Manager

Presentation to Abel CCC 8t August 2011
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Production *

« Total Tonnage for Jan 78,360
« Total Tonnage for Feb 89,615
« Total Tonnage for March 123,738
« Total Tonnage for April 86,474
« Total Tonnage for May 94,021
« Total Tonnage for June 113,737
« Total Tonnage for July 104,079
« Tonnage YTD 688,458

* Metres YTD 16,562 m

Presentation to Abel CCC 8t August 2011
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«®

Monitoring & Environmental
Performance

Presentation to Abel CCC 8t August 2011
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Environment 2

« There were no environmental incidents.

* There were no community complaints.

* Quarterly noise monitoring undertaken in
June, 2011. No issues identified.

* Monitoring of Pambalong Wetland
undertaken.

* New Septic System installed.

» Currently finalising the Annual
Environmental Management Report.

Presentation to Abel CCC 8t August 2011
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New septic system at Abel





GLOUCESTER

A\ COAL

HOME ABOUT US INVESTORS

SUCCESS

Gloucester Coal is becoming
a major Australian diversified

coal producer.

INVESTOR RELATIONS

Latest ASX & Media Announcements
Share Price

Announcement Archives

Gloucester Coal is a publically listed Australian
mining company with exploration and mining
operations in the Glo xster Basin and the

(

Hunter Valley in NSW :
Bowen Basin, QLD.

rt

The Board is committed to continually grow

shareholder value, safely and responsibly.

PROCESSING OPERATIONS

_E'__n imn NOf Mina (RPOIMY razl froaom tha Slonractar

OPERATIONS

COMMUNITY

OPERATIONS

Duralie Donaldson
Stratford Tasman
Middlemount Abel

Gloucester Coal has open cut and

rground mining operations in coal rich
of NSW and QLD. The Company's NSW
include Stratford and Duralie open cut

mines in the Gloucester Basin and Donaldson
open cut, plus Tasman and Abel underground
mines in the Newcastle Coalfield. In QLD,

located in the Bowen Basin.

ANNOUNCEMENT ALERT

ENVIRONMENT

RECRUITMENT CONTACT US

ENVIRONMENT

Overview Donaldson
Duralie Tasman
Stratford Abel
Gloucester Coal is committed to operating in an

sponsible manne

environmentally re r through
the development and maintenance of high
standards of environmental management. The

Company operates its mining and related

activities with integrity, open and

, including

cooperation with all stakeholde
local communities.

LATEST NEWS








