ABEL UNDERGROUND COAL MINE

COMMUNITY CONSULTATIVE COMMITTEE
Meeting #12

Monday 15" November 2010 at 5.00 pm

Abel Underground Mine Administration Building

MINUTES

OPENING & WELCOME: Chairman, The Hon. Milton Morris AO

PRESENT: Mr Milton Morris (Chairman), Mr Alan Brown, Mr Brad Ure Mr Allan Jennings,
Mr Terry Lewin, Ms Keren Halliday (Bloomfield), Mr Matthew Blackham, Mr Tony Sutherland,
Mr Mark McPherson, Mr Adam Heeney and Mr Phillip Brown (mins).

APOLOGIES: Mr Andrew Pace and Mr Alick Osborne

CONFIRMATION OF THE MINUTES OF THE PREVIOUS MEETING:
4.1 Previous Minutes 16 August 2010 were confirmed by those members present.

BUSINESS ARISING FROM PREVIOUS MINUTES:
5.1 Business Arising.
Dealt with in Reports below.

CORRESPONDENCE:

Nil

COMPANY REPORTS AND OVERVIEW OF ACTIVITIES:
7.1 Development update

7.1.1

Abel Program 2010
Mr Matthew Blackham provided a presentation on the mine progress. See attached
presentation. He said that the pillar extraction has gone really well.

Mr McPherson commented that the current equipment isn’t matched to thin seam mining.
An area east of Brad Ure’s won’t be mined at this stage.

Mr A Brown asked if this was due to the thick band. Mr McPherson said yes that there is
a very strong feature which is greater than 100 mm and cannot be cut with a miner.

Mr Jennings asked if they will still maintain the meterage. Mr Blackham said not as
much. They don’t have sufficient cars to keep up with the meterage.

Mr Blackham said going forward with two pillar panels that they would expect 1,000 per
mth.

7.2 Monitoring and Environmental Performance

Mr P Brown presented a report on environmental monitoring. See attached for
presentation.

7.3 Community Complaints and response to complaints

No Complaints

7.4 Information provided to the Community and any feedback

7.4.1

Website Information
No comments.
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Donaldson Coal Pty Ltd Abel CCC Meeting No: 12

7.5 SMP Update
7.5.1 Subsidence management status report for SMP Area 1
Mr T Sutherland gave a presentation on the SMP update including subsidence
monitoring. Refer to Attachments.

The question was asked about Figure 7 relating to the figure 1.156 and whether it was a
mathematical average. Mr Sutherland said that it was actual subsidence.

7.5.2 Area 2 SMP update
Mr T Sutherland gave a presentation on the SMP area 2 process.

7.5.2.1 SMP Minutes
The minutes of the SMP Stakeholder Meeting were circulated.

7.5.2.2 Risk Assessment undertaken
See presentation by Mr T Sutherland.

Mr Lewin asked about possible road damage to Blackhill Road and how it was
managed. Mr Sutherland advised that there will be a Road Management Plan
produced in consultation with Cessnock Council including signage, daily
inspections etc.

7.5.3 Ventilation Shaft Update
Mr T Sutherland gave an update.

8. COMMUNITY REPRESENTATIVE COMMENTS

Mr A Brown asked why the drilling rigs were being used in the area. Mr McPherson advised that there
were three drill rigs operating. Two for Donaldson Coal and one near Mount Sugarloaf. He advised
that the drilling was being done for infill drilling to see where the up and down margins were. The
previous drilling undertaken was nowhere as near spaced as the western side. They were looking at
the quality of the upper and lower Donaldson seams.

Mr Brown asked if the same parting that has been encountered during mining to the East has been
identified with recent drilling. Mr McPherson said not at this stage.

Mr B Ure asked what happens with the quarry with regard to coal mining. Mr McPherson said that the
coal under the quarry is owned by another and that Donaldson did not know what was going on there.
Mr McPherson advised that Donaldson had mining rights from the bottom of the Borehole Seam
downwards and that the quarry owners had the rights above this.

Mr A Brown asked what was happening with the Vent Shaft.

Mr Sutherland advised that the following works would be carried out:
a. Upgrade existing track
b. An 8 m hole would be dug for the collar.
c. Daracon will construct the concrete collar
d. Donaldson would drill a hole and then the raise borer would drill the 5.5 m hole.
Mr Sutherland advised that it was planned to complete the hole by the end of the year.

9. GENERAL BUSINESS:
Mr Morris advised the meeting that this would be the last meeting for Mr Mark McPherson at the Abel
CCC. Mr Morris personally thanked Mr McPherson for his professionalism and his work with
Donaldson.

Mr Morris also advised that he would sincerely thank Mr Alick Osborne for his involvement with the
Donaldson Projects as well.
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Donaldson Coal Pty Ltd Abel CCC Meeting No: 12

10. NEXT MEETING
10.1 The next meeting of the Abel Community Consultative Committee was set down for

Monday 21 February 2011 to be held at the Abel Underground Mine Administration Building
at 5.00 pm.

The meeting was declared closed at 5.30 pm by the Chairman.
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SMP Area 1 - 4 monthly status report depgidson

® Lodged October 2010 covering 4 month period from date
of SMP approval to 26/9/10.

Subsidence results to date are:

PANEL 1

Measured Predicted
Subsidence 1.156m 1.15m to 1.54m
Strain 11mm/m 11 - 19mm/m

Tilt 49mm/m 45 — 33mm/m
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SMP Area 2 Stakeholder Meeting dorgfson

® 9 September 2010
® 31 In attendance
® Presentation on web site






SMP Area 2 Stakeholder Meeting foane
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SMP Area 2 Risk Assessment cgagtson

Held 16/9/9

Facilitated by HMS Consultants to identify and assess mine
subsidence-related risk issues within SMP Area 2.

® The RAteam (14 in total) were taken through a detailed
presentation on the SMP Area 2 proposed mining, SMP Area 1
subsidence to date, as well as subsidence modelling and
anticipated impacts.

® The NSW Department of Mineral Resources Guideline for
Application for Subsidence Management Approvals — Appendix B
listing was utilised as a basis of identification of Areas & Sub-Areas
for consideration for the risk assessment.

@ Action plan developed to implement controls from the Risk
Assessment

® Wil be submitted as part of the SMP Area 2 submission.





SMP Area 2 Risk Assessment cgegson

@ There were thirty seven (37) risk issues identified in the SMP Area
2 risk register. Two (2) of these risk issues relate to Personal Injury
(P), twenty (20) relate to Equipment or Material Damage (A), eleven

(11) relate to Environment and four (4) relate to Reputation (R) type
risks.

RISKRANKING = No. = %
High '

Significant

Moderate

Table 3 — Risk Distribution by Risk Rank





SMP Area 2 — Property Management Plans agagason

July 2011

Detail Property Management Plan to be prepared
in consultation with Property owner and
MSB.

Draft PMP prepared.

Any Principal Residences to be assessed in
accordance with Project Approval

A Dam Monitoring and Management
Strategy (DMMS) will be developed if
required.
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Development Update
Matt Blackham

Presentation to Abel CCC 15 November 2010
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Production o
* Total Tonnage for July 114,322
« Total Tonnage for August 84,042
* Total Tonnage for September 115,793
» Total Tonnage for October 147,044
 Tonnage YTD 8/8,069t

e Metres YTD 29,898 m

Presentation to Abel CCC 15 November 2010
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Monitoring & Environmental
Performance

Presentation to Abel CCC 15 November 2010
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Environment

e There were no environmental incidents.

* There were no community complaints.

* Annual Environmental Management Report
due end of November, 2010.

Presentation to Abel CCC 15 November 2010
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Noise Update *

« September 2010

* “where noise levels have risen, the ambient noise
environment has been identified to generally contain
traffic and natural noise sources and not noise from
Donaldson Mine or Abel Coal Mine activity”.

« Abel Project operations were inaudible at all residential
locations during all operator attended noise surveys. As
such, it is likely that contributed noise levels from Abel
Project did not exceed noise emission goals (including
night-time sleep arousal criteria) and were in compliance
with the Abel Project Project Approval.

Presentation to Abel CCC 15 November 2010
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Environmental Monitoring
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« Dam surveys currently being undertaken.

« Dam surveys to be done for Maundia
triglochinoides plant & blue bell duck over the W

« next week. Results discussed with property owners. \ J

« Full report will be circulated when received. \

« Abel rainforest trapping being carried out this week.
« Abel rainforest flora survey to be undertaken next week.

« Pambalong Nature Reserve bird study will be carried out before
Christmas.

Presentation to Abel CCC 15 November 2010
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Subsidence Management
Plan Update

Tony Sutherland

Presentation to Abel CCC 15 November 2010
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General Business

Presentation to Abel CCC 15 November 2010
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