ABEL UNDERGROUND COAL MINE

COMMUNITY CONSULTATIVE COMMITTEE
Meeting #11

Monday 16" August 2010 at 5.00 pm

Abel Underground Mine Administration Building

MINUTES

OPENING & WELCOME: Chairman, The Hon. Milton Morris AO

PRESENT: Mr Milton Morris (Chairman), Mr Alan Brown, Mr Brad Ure Mr Allan Jennings,
Mr Terry Lewin, Ms Keren Halliday (Bloomfield), Mr Matthew Blackham, Mr Tony Sutherland,
Mr Mark McPherson, Mr Adam Heeney and Mr Phillip Brown (mins).

APOLOGIES: Mr Andrew Pace and Mr Alick Osborne

CONFIRMATION OF THE MINUTES OF THE PREVIOUS MEETING:
4.1 Previous Minutes 3™ May 2010 were confirmed by those members present.

BUSINESS ARISING FROM PREVIOUS MINUTES:
5.1 Business Arising.
Dealt with in Reports below.

CORRESPONDENCE:
Nil

COMPANY REPORTS AND OVERVIEW OF ACTIVITIES:
7.1 Development update
7.1.1 Abel Program 2010
Mr Matthew Blackham provided a presentation on the mine progress. See attached
presentation.

7.2 Monitoring and Environmental Performance
Mr P Brown presented a report on environmental monitoring. See attached for
presentation.

7.3 Community Complaints and response to complaints
No Complaints

7.4 Information provided to the Community and any feedback
7.4.1 Website Information
No comments.

7.5 SMP Update
7.5.1 Baseline Subsidence and photographic monitoring reference
Mr T Sutherland gave a presentation on the SMP update including subsidence
monitoring. Refer to Attachments.

Mr A Brown asked what level of subsidence had been measured. Mr Sutherlands said
1.1 m.

Mr A Brown asked if there had been any fissuring. Mr Sutherland said that it was hard to
identify at this stage. Some cracks had occurred.
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Donaldson Coal Pty Ltd Abel CCC Meeting No: 11

Mr M McPherson advised that the cracks had only occurred on the gravel roads which
had been compacted over years. Mr McPherson said they had dug 1/2 metre off the
road and there were no visible cracking.

Mr Sutherland said that the road repairs had been boxed out and refilled and then rolled.

7.5.2 Subsidence Management Status Report
Refer to Attachments.

7.5.3 Updated Mine Plan — Colour Coding
Mr A Brown asked that if there was a change in the planning for the underground mine
then it would be good to update the colour plan (yearly) and distribute.

Mr Blackham said that he was confident that the plan in the Environmental Assessment
would still be correct.

7.5.4 Area?2 SMP
Refer to Attachments.

7.6  Mining Lease Application No 354 for the Ventilation Shaft

Mr T Sutherland gave a presentation on the vent shaft application. Refer to
Attachments.

8. COMMUNITY REPRESENTATIVE COMMENTS

Mr A Brown asked why the drilling rigs were being used in the area. Mr Sutherland
advised that the rigs were for confirming geological information and quality information.

Mr Blackham advised that there was a band in the floor that was extremely hard and in
general the coal seam was 2.1 m above the band. Mr Blackham said that this was one
of the reasons that the drilling was being undertaken.

Mr McPherson also advised that on the eastern side of the area, a statistical model of
the resource had been used with 200 m centres. They are duplicating this on the
western side.

Mr B Ure asked when the Subsidence Management Plan for area 2 would be prepared.
Mr Sutherland advised that it would be done by the end of September/October, 2010.

Mr Ure asked when do you do the Landholder Agreements done? Mr McPherson
advised that they would be done during the SMP 2 process.

Mr Sutherland advised than the SMP Area 2 touches eleven different properties. They
will commence the SMP process with a stakeholder meeting on the 9" September, 2010.
9. GENERAL BUSINESS:
10. NEXT MEETING
10.1 The next meeting of the Abel Community Consultative Committee was set down for

Monday 15" November to be held at the Abel Underground Mine Administration Building
at 5.00 pm.

The meeting was declared closed at 5.35 pm by the Chairman.
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Pre Mining Surveys dgggfdson

® Access agreement signed in June
® Feno survey markers installed in June
@ Pre mining surveys (including photographic) completed
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SMP Subsidence monitoring corgfdson
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4 monthly status report doggfdson

® Pillar extraction commenced 12/7

® As per SMP approval Condition 18, a
Subsidence Management Status Report must be
prepared and submitted on a 4 monthly basis

® First Status Report due for submission 26
September 2010.





Subsidence cracking above Panel 1 dgpgidson
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SMP Area 2
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SMP Area 2 dgggdison

® Stakeholder Day- Thurs 9 September 2010
® SMP Risk Assessment planned for 16/9
® Lodge SMP Area 2 application end of September
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ABEL UNDERGROUND COAL MINE
COMMUNITY CONSULTATIVE COMMITTEE
Meeting #12
Monday 15" November 2010 at 5.00 pm

Abel Coal Administration Office

AGENDA

OPENING & WELCOME: Chairman, The Hon. Milton Morris AO
APOLOGIES:

CONFIRMATION OF THE MINUTES OF THE PREVIOUS MEETING:
3.1  Previous Minutes 16" August 2010

BUSINESS ARISING FROM PREVIOUS MINUTES:
4.1 Business Arising.

CORRESPONDENCE:

COMPANY REPORTS AND OVERVIEW OF ACTIVITIES:
6.1 Development update
6.1.1 Abel Program 2010 — M Blackham
6.2 Monitoring and Environmental Performance — P Brown
6.3 Community Complaints and response to complaints — P Brown
6.4 Information provided to the Community and any feedback
6.5 Subsidence Management Plan Update
6.5.1 Subsidence management status report for SMP Area 1- T Sutherland
6.5.2 Area 2 SMP update — T Sutherland
6.5.3 Ventilation Shaft Update — T Sutherland

COMMUNITY REPRESENTATIVE QUESTIONS/COMMENTS:
GENERAL BUSINESS:

NEXT MEETING:

Page 1 of 1
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MLA 354 location
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Why Is downcast shaft needed dongjdson

Roadway Velocities

Ventsim modeling showing
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Why Is it needed dgggdson
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Austar Mine Raise bore site - 2006 cagson
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Location of Abel Raise bore iR
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L ocation Underground dgggldson
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Raise bore process
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Raise Drill
Operating Cycle

1. Working above
or below ground, the
machine drills a
pilot hole.

2. A reamer is
attached 1in place
of the drill bit.

3. The raise drill
pulls the reamer
toward itself.
Tailings fall down
the shaft and are
removed.
W






How long will it take (approx 9-10 weeks) <esgose

[ h I‘rast Mame | Durasian | stan | Finisn r'edem:-ﬁsa's
Donaldzon Coal - Abal FAR 50m X 5.0m 22.5 days Fri 231 il Wed 1301710
3 Praliminarizg 10 daye Fri 2301 0idg Mon 2M11/03 &
1 [ Award of Tenger 1aay Fri 2310108 Sai 2470/08 ]
5 [ Appravals and slte hand aver 1 day Sun 111108 Mon 21100
E
T Sita works 23 days Mon 201108 wad 251103
& Mobllise congtruciion crew 1 gay Kon 21109 Tue 711095
o Sitz earhworss and fencing 2 days Tue 31108 Thu 5111098
10 Construct shaft Collar 20 daye Thu 5 108 Wed 2511/9(9
11
12 Ralsabara Congtruction 2€ days Wad 25M 1703 Mon 21112103
13 Mabllise equipment 1 day Wed 251 1108 Thu 26110910
14 Rig up G days Thu 3611 1/08 Wed 21120913
15 Caollar hole 0.5 days Wed 21 208 Wed 2M12/09(14
16 Dol pliot hole 3 days Wed 21 208 Sat 1200915
17 Atlach and oulld reamer 2 days Satarizme Kon 74200916
18 Ream to S.0m glameter I days Mon 7209 Sat 12120917
12 Sty off reamer 0.5 days Sat 12128 Sun 1312/091E
20 Rig down g days Sun 13128 Sat 19/12/9(18
FR] Clzan and pack equipment 1 day Zat 1911208 Sun 20/12¢09|20
22 Cemabliise from slte 1 day Sun 20128 Man 2171240921
23
24 Shaft post treatmentiining 23.5 days Man 2171205 Wed 130110
25 Maobllise Jelcrete 1 day Kon 2112009 Tue 2212/M9|22
B Set up and commisslon equipment 0.5 days Tug I212M8 Tue 2212/09[25
27 Apply 30mm fbrecrete S0m bo £.5m 20 days Tug X211 208 Man 11/01M10|26
25 Clean and pack equipment 1 day Kon 11421410 Tue 121011027
28 Demabliise from shte 1 day Tue 120110 Wed 1203110(2E
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Installing Reamer (video) dgrgidson






Collaring the hole (video) dgngidson






Breaking Through at surface (video) Siengied
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Shatft Lining

® For long term stability
the shaft will be lined
with 100mm of
fibrecrete

® This will be done via
tele-remote system

14





Tlmlng & Approvals d882|dson

® Contract awarded 8/6/2010 to RaiseBore
Australia (RBA)

® /5W (modification to Abel project approval)
application lodged with department of planning.
Approval received 10 June 2010.

@ Civil works to commence August.

15
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Abel Mine
MLA 354
Update to CCC

16 August 2010
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«®

Development Update
Matt Blackham

Presentation to Abel CCC 16 August 2010
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Production *
« Total Tonnage for May 81,000t
* Total Tonnage for Jun 70,3551
* Total Tonnage for July 114,322 t
 Tonnage YTD 537,386t

e Metres YTD 23,500 m

Presentation to Abel CCC 16 August 2010
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«®

Monitoring & Environmental
Performance

Presentation to Abel CCC 16 August 2010
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Noise Update *

e 22 June 0- 1 July 2010

« Abel Project operations were inaudible at all residential
locations during all operator attended noise surveys. As
such, it is likely that contributed noise levels from Abel
Project did not exceed noise emission goals (including
night-time sleep arousal criteria) and were in compliance
with the Abel Project Project Approval.

Presentation to Abel CCC 16 August 2010
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Complaints *

* No Complaints received.

Presentation to Abel CCC 16 August 2010
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Environmental Incidents

« There were two environmental incidents:
« 25.6.10 stonedust spread

« 28.6.10 slurry from washdown bay spilt
on road.

Presentation to Abel CCC 16 August 2010
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Environmental Monitoring *

« 2"d Annual Monitoring at Pambalong
Wetland undertaken

« In all there were 99 flora and 99 fauna species comprising one fish,
five frog, two terrestrial mammal, eight bat and 83 bird species
recorded by ecobiological within Pambalong Nature Reserve
during the survey period.

Presentation to Abel CCC 16 August 2010
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ABEL UNDERGROUND MINE COMMUNIT
ABEL UNDERGROUND MINE

Donaldson Coal is developing a
dona dSOn Subsidence Management Plan (SMP) to
accompany an application to Industry
Coa & Investment NSW for Pillar Extraction
. mining at Abel Mine in the SMP application
. Area 2 outlined below. Once prepared the
draft plan will be advertised and displayed
Donaldson Coal Pty Ltd ABN 87 073 088 945 for comment.
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Subsidence
Management Plan
Application Area 2

Existing
Workings

Any person wishing to provide input to the preparation of the
plan can contact the mine on (02) 40151100

Community Information Line
1800 111 271

ISSUE NO. 1

ABEL UNDERGROUND MINE

dona'dson
COalg |
-

Community Newsletter

Welcome to the Abel
Underground Mine Community
Newsletter.

Abel is an underground coal mine owned by Donaldson Coal, which commenced
operation in March 2008.

Coal is extracted using the bord
and pillar method, which uses
continuous miners for first workings
and secondary extraction. This

two stage process accommodates
irregular shaped coal deposits,
enables adjustment to extraction to
control subsidence and maximizes
the efficiency of the operation.

To date it has produced over 965,000
tonne of Run of Mine (ROM) coal.

The mine is currently manned by
over 167 employees and 14 contractors. Donaldson Coal takes its environmental

An increasing number of Donaldson's responsibility very seriously and at present is

employees have joined the mine through an conducting amphibian and aquatic studies
innovative training program developed to equip  within the project area.

inexperienced miners with the skills to work The mine is also in the process of developing
in an underground coal mine. In addition to a Subsidence Management Plan (SMP) for

helping meet Donaldson's needs, the program  application Area 2 and is seeking community
has provided an innovative way for people to feedback. Please see the back page of the

learn new skills and gain entry into the mining newsletter for a map and further information.

ISSUE NO. 1 JUNE 2010

industry.

Presentation to Abel CCC 16 August 2010
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Helping the Local Community

John Renshaw Drive / Black Hill Intersection

From its inception, To ensure this commitment Trust is designed to fund
Donaldson Coal has made a
commitment to support vital
programs to address issues
such as skill shortages and
unemployment, education
and the environment in local

lower Hunter communities.

is properly administered, the programs to help generate

company has set up a number employment in the Hunter
of Trusts and allocated funds Region. The Donaldson

to allow them to take the Conservation Trust funds

initiative. environmental initiatives, and

The Donaldson Job Creation the Donaldson Community

© Donaldson Conservation Trust

Donaldson Coal takes its environmental responsibility very seriously and for this reason has
committed to contributing $1-million over ten years to environmental conservation.

The Donaldson Conservation exploration licenses or other and private studies. This

Trust has been set up land owned by the company. report will form the basis for all

specifically to fund The Trust has recently decision making to ensure that

environmental education, commissioned the funds are most appropriately

research, environmental development of a multilayered  spent.

management works or GIS computer model that The Trust has also recently

activities within State incorporates significant natural released $22,000 in funds for a

Conservation Area lands or and man-made features terrestrial bat study as part of

other environmentally valuable within the geographical area, PHD study being undertaken
lands that lie within or above including information sourced by a student at Newcastle

Donaldson's mining leases, from all public domain data University.

© Donaldson Job Creation Trust

Through the Donaldson Job Creation Trust, Donaldson Coal has given the undertaking to
distribute $1-million to encourage employment and training in the Hunter region, not just
within the mining industry but across a range of industries.

The aim of this Trust is to gaps in the Region.
Since 2002, the Job Creation

Trust has funded a number

Company, including a number
provide training and job of school based courses
experience to improve the specifically designed to help

ability of people to compete of training programs run by youth at risk.

in the job market, and fill skills the Hunter Valley Training A grant has also been given to

ISSUE NO. 1

Trust helps local communities
achieve their objectives.

The Trusts are independently
administered by
representatives from both
Donaldson and the community,
ensuring that target areas and

issues important to the local
community are identified.

In addition to the Trusts,
Donaldson Coal also supports
a range of local projects. To
help improve road safety,

for example, Donaldson

Donaldson Community

Welfare Trust

To contribute to community welfare, Donaldson Coal has
committed $250,000 over five years on gducational needs,
community works or other activities of benefit to the
community within the Abel Underground Mine Area.

The Donaldson Community
Welfare Trust allocates funding
every six months, with a
minimum of $10,000 dedicated
to educational projects linked
to Black Hill Public School
each round. An additional
$15,000 is made available for

Trainees at Hunter Valley Training
Company with HVTC Chair Milton
Morris and Mark McPherson

the Maitland Region Art Gallery

to further support local talent
and boost its promotions effort
with the appointment of a full-
time graphic designer.

other projects of benefit to
the community within the Abel
underground mine area

In addition to funding for

the School, the Trust has
recently provided $12,000

in funding for the restoration

of the historical cemetery at

contributed $250 000 towards
the upgrade of the Black Hill
Road intersection on John
Renshaw Drive.

© Benwerrin Rural Fire Brigade Station.

Black Hill and $30,000 for the
Benwerrin Rural Fire Brigade

Station.
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«®

Subsidence Management
Plan Update

Tony Sutherland

Presentation to Abel CCC 16 August 2010
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«®

General Business

Presentation to Abel CCC 16 August 2010
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