ABEL UNDERGROUND COAL MINE

COMMUNITY CONSULTATIVE COMMITTEE
Meeting #6

Monday 30" March, 2009 at 5.00pm

Abel Underground Mine Administration Building

MINUTES

OPENING & WELCOME: Chairman, The Hon. Milton Morris AO

PRESENT: Mr Milton Morris (Chairman), Mr Alan Brown, Mr Allan Jennings, Mr Brad Ure, Mr Terry
Lewin, Mr Lachlan Crawford (Bloomfield), Mr Alick Osborne, Mr Mark McPherson, Mr Stephen
Thornton, Mr Tony Sutherland, Mr Adam Heeney and Mr Phillip Brown (mins).

APOLOGIES: Mr Matthew Blackham and Mr Andrew Pace.

CONFIRMATION OF THE MINUTES OF THE PREVIOUS MEETING:
4.1 Previous Minutes 15" December, 2008 were confirmed by those members present with the
inclusion of the email from Mr B Ure dated

BUSINESS ARISING FROM PREVIOUS MINUTES:
5.1 Business Arising.

CORRESPONDENCE:
Nil

COMPANY REPORTS AND OVERVIEW OF ACTIVITIES:
7.1 Development update
7.1.1 Abel Program 2008
Mr Stephen Thornton (General Manager, Underground Operations) provided an update
on the mine’s progress including:
e Looking at Pillar Extraction commencing at the end of the year.
Forecast is for production of 675,000 t for the year
Workforce of approximately 165 people by December 2009
Half way installing the stacker conveyor system.
Still using eight (8) generators to supply electricity
A fourth roadway will be constructed beneath John Renshaw Drive
By the end of 2010 there will be two or three relatively large fans when the open
cut is finished.
Mr T Lewin commented that the open cut operations appears to be more visible through the
creek gully.
Mr P Brown advised that the current mound will be planted with grasses to improve the area.
Mr P Brown also advised that an earthen mound has been built in front of the Abel substation to
shield the area from John Renshaw Drive.

Mr A Brown commented that there has been an increase in noise coming from the site. He
advised that he is unable to differentiate which part of the site that the noise is coming from. Mr
P Brown advised that the Open Cut operation is now only working on a day and afternoon shift
finishing at 12.30am.

Mr M McPherson advised that the previous mining contractor, Cook’s Construction, had gone
into voluntary administration before Christmas and Donaldson Coal had taken over the

operations.
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Mr S Thornton advised that as Donaldson Open Cut winds down and production at Abel Mine
increases then there will be a need to haul coal on nightshift from the Abel Mine.

7.2 Monitoring and Environmental Performance

Mr P Brown tabled the recent air, noise and water monitoring results as follows:

Noise:

Donaldson Mine operations were observed to be inaudible during all survey periods at all
locations except at Location K (Catholic Diocese) during the daytime, evening and night-time.
However, Donaldson Mine contributions were found to be within the relevant consent conditions
at all assessed locations.

Abel Project operations were inaudible at all residential locations during all periods and as such
contributed noise levels from Abel Project did not exceed noise emission goals (including the
sleep arousal criteria) and were in compliance with the Abel Project Approval.

Air:

January

On the days that the instruments were monitoring, the highest 24-hour average PM10
concentration in January 2009 was 65 pg/m3, measured on the 6th at the Beresfield site. On this
occasion the measured PM10 concentration exceeded the 50 ug/m?® 24-hour NEPM goal. The
cause of this event has not been determined and will be investigated. The measured
concentration of TSP and PM10 at Blackhill are also relatively high on that day. TSP
measurements from the Blackhill site show that concentrations were below the NHMRC 90 pg/m3
annual average TSP goal. It should be noted that the NHMRC goal refers to an annual average
and not a 24-hour average as measured by the high volume air sampler. The annual average
TSP concentration for the 12 months to January 2009 was 31 pg/m2.

The annual average PM10 concentrations for Beresfield and Blackhill were 24 ug/m3 and 15
ug/ms? respectively for the 12 months to January

February

On the days that the instruments were monitoring, the highest 24-hour average PM10
concentration in February 2009 was 38 pug/m?, measured on the 17th at the Beresfield site. On
this occasion the measured PM10 concentration did not exceed the 50 ug/m3 24-hour NEPM
goal. TSP measurements from the Blackhill site show that concentrations were below the
NHMRC 90 pg/m?® annual average TSP goal. It should be noted that the NHMRC goal refers to an
annual average and not a 24-hour average as measured by the high volume air sampler. The

annual average TSP concentration for the 12 months to February 2009 was 32 pg/m?3.

The annual average PM10 concentrations for Beresfield and Blackhill were 25 pug/m? and 16
ug/ms? respectively for the 12 months to February 2009. These are below the DECC’s annual
average PM10 air quality criterion of 30 pug/m?.

Water

Four Mile Creek Upstream Electrical Conductivity (EC) 350 pS/cm pH 6.8
Four Mile Creek Downstream EC 260 pS/cm pH 7.4
Weakley’s Flat Creek Upstream EC 570 uS/cm pH7.1
Weakley’s Flat Creek Downstream EC 670 uS/cm pH 6.6

7.3 Community Complaints and response to complaints

Mr P Brown advised that there had been no community complaints relating to Abel.

7.4 Information provided to the Community and any feedback

7.4.1

Website Information

Mr P Brown advised that the website has been updated. Mr A Brown advised that the
website was not up-to-date as it still had the first draft minutes displayed. Mr A Brown
again emphasised the need to have the minutes updated on the website in accordance
with the Department of Planning’s guidelines. Mr P Brown said that this would be
attended to.

7.5 Subsidence Management Plan Update

Mr T Sutherland discussed the process of the preparing and submitting the Subsidence
Management Plans including:
¢ Reuvisit subsidence predictions from the original model
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e Advertisement in the local papers
o Meeting with Community Consultative Committee, and various stakeholders
e Aiming for pillar extraction to commence in November 2009

Mr T Sutherland tabled an example of a draft land management plan. Mr Sutherland
also tabled a document showing actions and timings for the preparation of the
subsidence management plans.

Mr B Ure asked about the timing of the mining. Mr S Thornton advised that the
Company is required to mine the area highlighted on the plan in the first five years.
Mr Ure asked if the discussions would only be with affected land holders at first. Mr
Thornton confirmed that this would be done.

Mr A Jennings asked when the Company would start talking with the other land
holders. Mr McPherson advised that the Company would like to get ahead of the
process as much as they could.

Mr Lewin asked how many individual Land Management Plans would there be? Mr
McPherson advised 215 individual land holdings.

Mr S Thornton advised that the Mining Operations Plan (MOP) and the Subsidence
Management Plans (SMPs) are for seven years each.

Mr Lewin asked if there was opportunity for the company to learn how the mining was
going in particular subsidence and to apply this to future mining.

Mr McPherson said that the company would be reviewing the mining being
undertaken to monitor the subsidence.

Mr A Brown asked if the company would be providing an SMP for first workings. Mr
McPherson advised that the company wouldn’t be.

Mr A Brown commented that if the first workings lead to subsidence then a plan is
required. Mr S Thornton advised that if subsidence was caused of special features
such as roads then an SMP would be prepared for it.

Mr A Brown also commented that it would be good to monitor the first working under
John Renshaw Drive to see if they can learn anything from the workings.

7.6 Individual Land Management Plans

Mr Lewin asked if the Land Management Plans would be for individual properties and
would they be discussed on a one to one basis with the owner? Mr McPherson said
that they would be discussed this way.

Mr Lewin asked if they could get a copy of an example to show the Blackhill
Residents.

Mr McPherson said that they would.
Mr Jennings asked if the Committee could have a copy of a draft Land Management

Plan to show the residents in the area. The draft example was tabled at the meeting
and will be included with the minutes.

8. GENERAL BUSINESS:

8.1 Mr A Brown said that he is still concerned with procedural practices and that not following them
is placing pressure on the Committee. The Chairman advised that when the minutes are
adopted that they will be signed and dated by him. There will be a document management
system applied to the minutes so that they draft copies can be managed.
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8.2

8.3

8.4

Mr Lewin asked if people who live outside the mine footprint area are able to apply for funding.
Mr McPherson explained that the funding was for projects within the footprint area. Mr Lewin
asked if the link to the application form on the website could be improved as people were finding
it a bit hard locate. Mr McPherson said that they will look at the website application forms.

Mr A Brown sought clarification on the funding and design of the intersection of John Renshaw
Drive and Blackhill Road. Mr McPherson advised that the company have advised the RTA that
it will contribute toward the intersection as long as the work is commenced by June 2009. Mr
McPherson advised that he will organise a meeting with the RTA Representative, Terry Lewin
and Alan Brown to discuss the intersection design.

Mr P Brown tabled an email from Andrew Pace. Refer to attachments.

9. NEXT MEETING

9.1 The next meeting of the Abel Community Consultative Committee was set down for
Monday 29" June 2009 to be held at the Abel Underground Mine Administration Building
at 5.00 pm.

MEETING CLOSED: The meeting closed at 6.00 pm.
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Phil Brown

Subject: FW: Next Meeting

From: apace@

Sent: Friday, 27 March 2009 11:27 AM
To: Phil Brown

Subject: RE: Next Meeting

Hello Phil

I'll do my best to be there, but it is unlikely I'll get out of work on time to make it. | normally knock off here at 5pm and
it's a good hour to get there. I'll call you on Monday if | can get away early, but otherwise can you pass on an apology.

I have no issues with the Coal Handling Prep Plant near Ashtonfield, the lighting has been minimised, and the only
noises noticeable are early in the morning or when low cloud is around.
Neither poses a problem at this time.

Best Regards,

Andrew Pace
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Abel Mine
Proposed Subsidence Management Plan
Draft timetable

Meeting to be arranged with Gang Li (Principal MB/TS Meeting to be arranged for
Subsidence Engineer) DPI-MR for discussion. about 17 April.
Requirements prior to meeting — Mine plan,
subsidence predictions (due 6 April)
Presentation to stakeholders — IAC, CCC reps, MB/TS/KP Meeting to be arranged for
landholders, Councils, DPI Environment about 24 April.

Draft presentation format
Requirements prior to meeting — mine plan, prepared — detail to be
subsidence predictions, presentation included.
Advertisement — local and state paper (NMH and TS/ GL/KP Advertisement to be placed 25
SMH). April.
Layout provided to G Lord. Diagram to be prepared
Subsidence Risk Assessment to be arranged TS/ KP To be arranged for 14 May
Prepare SMP document in accordance with DPI-MR TS/KP/PB

document "Guideline for applications for Subsidence
Management approvals, Dec 2003’ — to be completed
by end June

SMP plans

GL / TC (if required)
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Subsidence Management Plan

Xxxx Property Management Plan Panels 2 to 4

June 2008
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PURPOSE AND SCOPE

This Management Plan describes the processes developed, including identification of
key risks and proposed management strategies, to manage the Xxxx Property in any
surface areas that may be affected by subsidence arising from mining (pillar extraction)
by Tasman Mine in the Subsidence Management Plan area (Panels 2 to 4). This Plan
has been developed to comply with the Subsidence Management Plan submitted to
Mineral Resources and references items noted in Condition 14 of Approval No 06-
3644, dated 21 May 2008.

RESPONSIBILITIES AND RESOURCES

The Tasman Registered Mining Surveyor is responsible for monitoring the
implementation of this plan.

The Tasman Manager of Mining Engineering is responsible for ensuring that sufficient
resources are available to implement the requirements of this Plan.

Each of the management strategies developed to manage subsidence allocates
responsibilities in relation to their implementation. Relevant personnel will be provided
with a copy of appropriate documents. Training will be provided.

SUBMISSION

This plan is submitted to the Director Mine Safety Operations to provide information
relating to Condition 14 of the above SMP approval.

BACKGROUND

Construction of the Tasman mine infrastructure commenced in January 2006 and
underground development commenced, in accordance with the approved Mining
Operations Plan, in September 2006. Surface construction was essentially completed
by October 2006 and the Initial Development phase was completed by September
2007. Tasman uses the bord and pillar method of mining and development of mining
panels which could support secondary extraction. The SMP Application has been
lodged for approval of this secondary pillar reduction / extraction and approval has been
granted for the extraction of Panel 1 North then Panels 2 to 4.

The land overlying Panels 2 to 4 of the SMP area is part Crown land and the majority
privately owned surface (Mr Xxxx), within the Lake Macquarie Local Government Area.

The surface area is predominately bushland containing several minor cliff lines, and 11kV
Energy Australia powerline, Telstra underground copper cables, an aboriginal heritage item
(axe grinding groove) and several unsealed access tracks to the powerline.

Improvements, consisting of residences and outbuildings on the Xxxx property will not
be impacted by subsidence as they are located outside the SMP Application area and
the angle of draw, however potential impact from any rock fall and resultant “rock fall
rollout” was assessed as part of the SMP Application and it was considered that if Level
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2 subsidence controls (60% to 64% extraction ratio limits) were utilized then rock fall /
rock roll protection would not be required.

The cliff lines have been assessed as part of the SMP application. Vehicular and pedestrian
access to the crest of one cliff is possible from the powerline on public land while access to
the base of this cliff and the top and base of the second cliff is generally poor for walkers
and 4WD vehicles and, in the mining area, is located on private land. Results of
assessment of impact ranking due to mine subsidence at 85% extraction was considered to
be Moderate and It is considered that Moderate impact ranked cliffs will not require
subsidence controls. Extraction under and adjacent to these cliff lines (Panels 2 to 4) will be
less than 64%, however appropriate subsidence monitoring and management controls have
been proposed through the Subsidence and Underground Monitoring Program and Public
Safety Management Plan.

With this level of extraction it is considered highly unlikely that the predicted subsidence
values will generate any cracking or visual impacts to features on the surface.

The Management Programs and Plans for Panels 2 to 4 include the regular inspection
of surface areas, subsidence monitoring and outlines procedures and actions to be
implemented to manage the public and property safety in the surface areas of the SMP
application area that may be affected by subsidence resulting from Tasman mining
(pillar extraction).

APPROACH TO PROPERTY MANAGEMENT

The Mine’s overall strategy to ensure Property Management relating to the surface
areas that may be affected by subsidence arising from pillar extraction is:

1. Measure baseline information — Established background data for the surface above
the mining area by inspection and in certain areas also subsidence survey.

2. Regular Monitoring of the effects of mining - Continue monitoring and inspection
of identified key positions relating to the extraction position

3. Regularly assess and interpret monitoring and inspections — Monitoring and
inspection data is analysed to identify any variations from predictions, unexpected
anomalies, visual impact or items presenting potential impact on Property Safety.

4. Implement Immediate Responses - If potential impact on any buildings or
improvements is observed or reported implement an immediate response including
notification and in the case of “rock roll” potential, appropriate barriers.

5. Re-assess any impacts — where variations and/or impacts are greater than
predictions made in the SMP, additional assessment/investigation of impacts will be
undertaken. This will be carried out by specialist consultants, Tasman personnel and
appropriate stakeholders where required.

6. Identify and implement remedial actions — if impacts require further remedial
action, remedial action will be implemented in conjunction with the landholder and
appropriate relevant stakeholder (Mine Subsidence Board).
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IDENTIFICATION OF RISKS

A review of the subsidence predictions and potential impacts has been conducted, by
Ditton Geotechnical Services Attachment A, following the completion of 1 North Panel
extraction and monitoring and the following reviewed predictions provided for Panels 2
to 4:

Maximum subsidence - <120 mm;
Maximum tilt - <2 mm/m and
Maximum strain : <1.5 mm/m.

The only potential risk to property previously identified was damage to dwellings /
outbuildings by “rock roll” following a fall of rock from a cliff face.

As noted previously with this level of extraction it is considered highly unlikely that the
predicted subsidence values will generate any cracking or visual impacts to features on
the surface.

The Ditton review further states “based on previous subsidence studies it was
recommended that minimising subsidence to less than the above values will provide an
effective rock roll-out risk management control measure. The presence of numerous
trees between the 300m slope distance from the cliff lines and the Xxxx residence will
also reduce the potential for boulder impact to negligible levels.”

MONITORING AND INSPECTION SCHEDULE

Refer to Public Safety Management Plan and Subsidence and Underground Monitoring
Program — Attachments B and C.

ACTIONS AND REMEDIAL MEASURES

Refer to Public Safety Management Plan — Attachment B and Table 1
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Table 1: Triggers, Actions and Management Responses — Property Management

Monitoring / Surface Trigger / Response | Results within predicted / acceptable range | Irregular result - Director Mine Safety Increased irregular result- Director Mine
Element Operations and District Inspector of Coal Safety Operations and District Inspector
Mines to be notified of Coal Mines to be notified
Trigger Subsidence results are not greater than 15% | Subsidence results are greater than 15% but | Subsidence results are greater than 25%
above predictions less than 25% above predictions or visible above predictions
surface impacts above predictions.
Response Continue to monitor at specified frequency Notify DPI — Mineral Resources Principal Notify DPI — Mineral Resources Principal
Subsidence Engineer (PSE) and appropriate | Subsidence Engineer (PSE) and
Subsi o parties under Condition 16 of the SMP appropriate parties under Condition 16 of
ubsidence Monitoring A
pproval. the SMP Approval.
Notify landowner Review predictions.
Field inspections. Review program and obtain opinion from
Review predictions. appropriate consultant.
Obtain opinion from appropriate consultant, Review mine plan in relation to surface
review program and consult with PSE features in consultation with DPI
Trigger Surface cracking 20 - 200mm Surface cracking 200-300mm Surface cracking > 300mm
Response Maintain warning signs and notify landowner Notify DPI — Mineral Resources Principal Notify DPI — Mineral Resources Principal
Subsidence Engineer (PSE) and appropriate Subsidence Engineer (PSE) and
Monitor cracks less than 100mm over parties under Condition 16 of the SMP appropriate parties under Condition 16 of
following 12 months. Approval. the SMP Approval.
Notify landowner
Repair other cracks by grading following
Surface cracking on roads / consultation with landowner Maintain warning signs and erect additional Maintain warning signs and erect
trails signs in immediate area. additional signs in immediate area
including NO ROAD signs if required
Arrange inspection with landholder or relevant | Arrange inspection with landholder or
controlling organization (LMCC or DECC) relevant controlling organization (LMCC or
DECC)
Repair by grading following consultation with Repair cracks by excavation, fill,
landowner compaction and grading following
consultation with appropriate authorities,
consultants and landowner.
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Vi . Trigger / Response | Results within predicted / acceptable range | Irregular result - Director Mine Safety Increased irregular result- Director Mine
isual Inspection / Operations and District Inspector of Coal | Safety Operations and District Inspect
Photographic Monitoring perations and District Inspector of Coa afety Operations and District Inspector
Mines to be notified of Coal Mines to be notified
Trigger Surface cracking < 250mm Surface cracking 250-350mm Surface cracking > 350mm
Response Maintain warning signs and notify landowner Notify DPI — Mineral Resources Principal Notify DPI — Mineral Resources Principal
Subsidence Engineer (PSE) and appropriate Subsidence Engineer (PSE) and
Monitor cracks over following 12 months and parties under Condition 16 of the SMP appropriate parties under Condition 16 of
repair if necessary Approval. the SMP Approval.
Notify landowner
. Maintain warning signs and erect additional Maintain warning signs and erect
Surface cracking in signs if necessary additional signs in immediate area
vegetated areas including barrier tape if required
Monitor cracks over following 12 months and
repair if necessary following consultation with | Arrange inspection with landholder or
landowner relevant controlling organization (LMCC or
DECC)
Repair cracks by either fill or excavation,
fill and compaction following consultation
with appropriate authorities and
consultants where practical
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. . Trigger / Response | Results within predicted / acceptable range | Irregular result - Director Mine Safety Irregular result - Director Mine Safety
Visual Inspection / 0 : d District | f Coal 0 - d District | f
Photographic Monitoring peratlons and _|str|ct nspector of Coa peratl_ons an |str_|<§t nspector o
Mines to be notified Coal Mines to be notified
Trigger Visual inspection or monitoring reveals minor | Surface cracking 50 — 100mm or visible Surface cracking >100mm / Visible
cracking (<50mm) instability instability / rock fall.
Response Notify landowner Notify DPI — Mineral Resources Principal Notify DPI — Mineral Resources Principal
Field Inspections to assess requirements for Subsidence Engineer (PSE) and appropriate Subsidence Engineer (PSE) and
additional / increased frequency monitoring parties under Condition 16 of the SMP appropriate parties under Condition 16 of
Approval. the SMP Approval.
Notify landowner Notify landowner
Erect warning signs and barrier tape in Erect warning signs and barrier tape in
Rock mass / s_teep S_I?pes immediate area. immediate area.
damage or instability
Suitably qualified external consultant to Arrange inspection with landholder or
inspect and advise on further action including | relevant controlling organization (LMCC or
possible remedial / stabilisation works. DECC)
Suitably qualified external consultant to
inspect and advise on further action
including possible remedial / stabilisation
works.
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9 REPORTING
Results of subsidence surveys, visual inspections and photographic monitoring are to
be reported at each survey to the Principal Subsidence Engineer and landholder. Also
in the four monthly Subsidence Management Status reports and the Annual
Environmental Management Report.
Additionally, notification will be provided to the landholder and relevant Authorities of
any incident or occurrence as detailed in the Triggers Actions and Management
Responses and Condition 16 of the SMP Approval.

10 REVIEW

This plan will be reviewed as necessary including:

¢ In the event that the Director Mine Safety Operations raise issues that necessitate a
review;

¢ |n the event that the landholder raises issues that necessitate a review;

¢ Inspections or monitoring demonstrate that the impacts are such that a review is
warranted and/or

Any review will be conducted in consultation with the Director Mine Safety Operations
and landholder. In the event of the management plan being changed a copy will be
sent to the relevant agencies
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